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GLOSSARY OF TERMS

Terms

Definition

Average assets
Average cost of funds
Average equity
Average yield

Book value per share

Capital (for CRAR)

Capital to risk weighted assets
ratio (CRAR)

Core operating income
Core operating profit
Cost to income

Earnings per share

Effective tax rate

High quality liquid assets

Interest spread

Liquidity coverage ratio

Net interest income

Net interest margin

Net worth

Operating profit

Provision coverage ratio

Provisions to core operating profit

Return on average assets
Return on average equity

Risk weighted assets (RWAs)

For the purpose of performance analysis, represents averages of daily balances
Cost of interest bearing liabilities

Quarterly average of equity share capital and reserves and surplus

Yield on interest earning assets

Share capital plus reserves and surplus divided by outstanding number of equity
shares

Capital includes share capital, reserves and surplus (revaluation reserve and
foreign currency translation reserve are considered at discounted amount),
capital instruments and general provisions as per the RBI Basel Il guidelines

Capital (for CRAR) divided by Risk Weighted Assets (RWAs)

Total income excluding treasury gains
Profit before provisions and contingencies, excluding treasury gains
Operating expenses divided by net interest income and non-interest income

Net profit after tax divided by weighted average number of equity shares
outstanding during the year

Tax expenses divided by profit before tax

Stock of liquid assets which can be readily sold at little or no loss of value or used
as collateral to obtain funds

Average yield less average cost of funds

Ratio of unencumbered high quality liquid assets to total net cash outflows
estimated for the next 30 calendar days

Total interest earned less total interest expended

Total interest earned less total interest expended divided by average interest
earning assets

Total of equity share capital, employees stock options outstanding and reserves
and surplus

Profit before provisions and contingencies

Provision for non-performing advances divided by gross non-performing
advances

Provisions and contingencies (excluding taxation) divided by core operating profit
Net profit after tax divided by average assets
Net profit after tax divided by average equity

RWAs are computed by assigning risk weights as per the RBI Basel Il guidelines
to various on-balance sheet exposure and off-balance sheet exposures
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